Rialto Energy Limited
1186 Hay Street
RIALTO West Perth WA 6005
ENERGY TED
: UM GPO Box 2815

Perth WA 6001

ACN 117 227 086

15 July 2008

Company Announcements Office
Australian Securities Exchange Limited
20 Bridge Street

SYDNEY NSW 2000

Share Placement

Rialto Energy Limited (ASX: RIA) (“Rialto”) is pleased to announce that pursuant to its
announcement dated 8 July 2008 regarding the placement of $7.3 million, it has today
completed the first tranche of 3,346,500 shares under the Company’s 15% placement
capacity, to raise $1,204,345 (before costs).

A General Meeting of shareholders is expected to be conducted on 27 August 2008 to
approve the second tranche of 18,774,712 shares, which will include 2 million shares to be
placed with Rialto’s directors and management team.

Attached is the Appendix 3B seeking quotation of the first tranche shares and a Notice
under Section 708A(5)(e) of the Corporations Act.

For further information please contact:

Mr. Brett Woods
Managing Director
tel: (+61 8) 9486 4700

T: +61 8 9486 4700 F:+ 6189486 4703 E: admin@rialtoenergy.com W: www.rialtoenergy.com



Appendix 3B — Rialto Energy Limited
New issue announcement — 15 July 2008

Appendix 3B

New issue announcement,

Rule 2.7, 3.10.3, 3.10.4, 3.10.5

application for quotation of additional securities
and agreement

Information or documents not available now must be given to ASX as soon as available. Information and

documents given to ASX become ASX'’s property and may be made public.

Introduced 1/7/96. Origin: Appendix 5. Amended 1/7/98, 1/9/99, 1/7/2000, 30/9/2001, 11/3/2002, 1/1/2003, 24/10/2005.

Name of entity

RIALTO ENERGY LIMITED

ABN

17 117 227 086

We (the entity) give ASX the following information.

Part 1 - All iss'ues

You must complete the relevant sections (attach sheets if there is not enough space).

1

*Class of *securities issued or to
be issued

Number of *securities issued or
to be issued (if known) or
maximum number which may be
issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid

*securities, the amount
outstanding and due dates for
payment; if *convertible

securities, the conversion price
and dates for conversion)

Ordinary Shares

3,346,500

Fully Paid
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4 Do the *securities rank equally Yes
in all respects from the date of
allotment with an existing
*class of quoted *securities?
If the additional securities do
not rank equally, please state:
o the date from which they do
e the extent to which they
participate for the next
dividend, (in the case of a
trust,  distribution)  or
interest payment
e the extent to which they do
not rank equally, other than
in relation to the next
dividend, distribution or
interest payment
5 Issue price or consideration $0.33 per Fully Paid Ordinary Share
6 Purpose of the issue e To attract and negotiate international
(If issued as consideration for growth  opportunities,  particularly  in
the acquisition of assets, relation to Rialto’s International Joint
clearly identify those assets) Venture  Agreement with Challenger
Minerals Inc.;
¢ To further assess the potential of Rialto’s
exploration permits WA-399-P and WA-
291-P in the Carnarvon Basin, offshore
Western Australia; and
¢ For working capital purposes.
7 Dates of entering *securities 15 July 2008
into uncertificated holdings or
despatch of certificates
Number *Class
8 Number .and . *class. of all - 24.189.832 Ordinary Shares
*securities quoted on ASX 10,491,666 Options exerciseable at
(including the securities in $0.60 on or before
clause 2 if applicable) 30 June 2011
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Number *Class
9 Number and *class of all 1,466,668 Ordinary Shares
*securities not quoted on 2,033,334 Options exercisable at $0.60 on
ASX  (including  the or before 30 June 2011
securities in clause 2 if 250,000 Options exercisable at $0.60 on
applicable) or before 30 June 2009
500,000 Options exercisable at $0.35 on
or before 31 March 2012
500,000 Options exercisable at $0.45 on
or before 31 March 2013
500,000 Options exercisable at $0.60 on
or before 31 March 2014
916,668 Options exercisable at $0.48 on
or before 31 October 2010
916,667 Options exercisable at $0.55 on
or before 31 October 2011
916,667 Options exercisable at $0.70 on
or before 31 October 2012
250,000 Options exercisable at $0.45 on
or before 31 July 2012
250,000 Options exercisable at $0.60 on
or before 31 July 2013
250,000 Options exercisable at $0.70 on
or before 31 July 2014

(1) Note that in accordance with the terms of the directors’
options approved at the November 2007 AGM, the
subsequent resignation of Mr Glenn Whiddon on 1 May
2008 resulted in 166,666 options of each class being
cancelled.

10  Dividend policy (in the N/A
case of a  trust,
distribution policy) on the
increased capital
(interests)

Part 2 - Bonus issue or pro rata issue

11 Is security holder approval N/A
required?

12 Is the issue renounceable or non- N/A
renounceable?

13 Ratio in which the *securities N/A
will be offered

14 *Class of *securities to which the N/A
offer relates
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